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ICRA has assigned an LBBB 
(pronounced as L triple B) rating with 
stable outlook to the Rs. 180 million 
sanctioned cash credit facility of 
Pyramid Finance Limited (PFL)†. The 
rating takes into consideration the 
company’s established track record in 
financing small/ medium sized 
companies and strong understanding 
of the local economy (Goa region), 
sound asset quality indicators till 
date, comfortable capitalisation levels 
and comfortable liquidity profile of the 
company. The rating also factors in 
the strength of the V.M. Salgaocar 
Group, of which PFL is a part, and 
the support it lends to the PFL 
financial and business profile. The 
rating also takes into consideration 
the relatively smaller scale of 
operations, limited size of the market 
with 90% of the business coming 
from Goa region, credit concentration 
on few large clients and increased 
competition from banks in the 
segment that PFL caters to. 
 
Pyramid Finance Limited is a part of 
the VM Salgaocar group of 
companies and its equity is fully held 
by the Salgaocar family, either in their 
personal capacity or through other 
group companies. Regular financial 
support is provided by the promoters 
and their family in the form of fixed 
deposits to the company, as and 
when required. Salgaocar also has a 
board representation on the 
company. 
 
                                                        
†
 For complete rating scale and 

definitions please refer to ICRA's 
Website www.icra.in or other ICRA 
Rating Publications 

PFL caters to the financing 
requirement of small and medium 
sized companies, mainly based in 
Goa. PFL offers products such as 
loans for equipments acquisition and 
working capital, and bill discounting 
facilities to its clients. An established 
presence of the group and its 
relationship with businesses in the 
region has enabled PFL to source 
business and maintain its asset 
quality. 
 
PFL’s asset base has declined to Rs. 
304 million as on March 31, 2009 
from Rs. 321 million as on March 31, 
2008 and Rs. 410 million as on 
March 31, 2007 on account of 
slowdown in disbursements across 
product categories. ICRA believes 
competition from banks and other 
Non-banking finance companies 
(NBFCs) scaling their presence in the 
region, limited geographical presence  
and other group companies growing 
in terms of size and moving to 
banking channels can be attributed to 
the decline in asset base of the 
company. PFL continues to depend 
significantly on the Goa region (90% 
of the business volume comes from 
Goa region) and the local economy 
for its financing business and any 
downturn in the local economy can 
have further impact business 
volumes and yields. Also, PFL has 
credit concentration on few large 
clients and any impact on the 
financial and business profile of these 
companies could impact the asset 
quality indicators of PFL.   
 
PFL’s collection efficiency and asset 
quality continues to remain 
comfortable. Strong relationship with 

PFL’s clients have enabled the 
company maintain good asset quality 
indicators reflected in low overdues 
and NPA levels. Gross NPA and net 
NPA of the company stood at Rs. 0.7 
million (0.25% of the gross advances) 
and Rs. 0.6 million (0.23% of the net 
advances) as on March 31, 2009 as 
compared to Rs. 5.4 million (1.84% of 
the gross advances) and Rs. 4.6 
million (1.58% of the net advances) 
as on March 31, 2008.  Also, there 
have been no significant slippages 
during first nine months of current 
financial year. PFL’s close recovery 
effort and association with clients 
have helped it maintain good asset 
quality indicators as on date. 
However, asset quality could be 
impacted in case of any significant 
deterioration in the performance of 
the local companies that forms the 
client profile of PFL.  
 
The company’s funding and liquidity 
profile continues to remain 
comfortable for its current scale of 
operations. A conservative gearing 
and access to flexible group funding 
provides PFL a favorable asset 
liability position. The company has 
followed a conservative financing 
policy reflected in its gearing of 0.72 
times as on March 31, 2009 (0.95 
times as on march 31, 2008). The 
company also has access to Inter 
Corporate Deposits from group 
companies and Fixed Deposits from 
members of the promoting family. 
This not only benefits PFL as a stable 
source of funding operations and its 
growth but also imparts liquidity and 
financial flexibility to it. However, due 
to slowdown in funding book size, the 
company has re-paid fixed deposits 
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to the promoters in current financial 
year, consequently gearing level has 
further came down to 0.38 times as 
on December 31, 2009. PFL’s 
capitalisation level also stood 
comfortable with a capital adequacy 
ratio of Rs. 63.90% as on December 
31, 2009 (49.51% as on March 31, 
2009 and 51.56% as on March 31, 
2008).   
 
PFL’s yields on the lending portfolio 
have been declining over the last few 
years due to declining interest rate in 
the economy and also partly due to 
competition from other players 
establishing their presence in the 
local market. Due to company’s 
access to funds from the group at 
competitive rates, cost of funds has 
also been coming down during the 
same period. However, spreads 
continue to decline and going 
forward, ICRA expects marginal 
pressure on spreads would continue 
for the company. On account of 

declining asset base and pressure on 
interest spreads, Net interest income 
of the company has come down to 
Rs. 30 milion in FY08-09, a decline of 
16% as compared to previous year. 
With marginal other fee based 
income but also with decline in 
operating expenses and provision 
write back of Rs. 0.7 million, the 
company reported a net profit of Rs. 
14.5 million in FY08-09 as compared 
to Rs. 16.9 million in FY07-08. 
 
Company Profile 
 
Pyramid Finance Limited (PFL), 
incorporated on 24th August 1993, is 
a Non-Banking Finance Company 
registered with Reserve Bank of India 
and has its registered office at Vasco-
da-Gama, Goa. PFL is a part of the 
V.M. Salgaocar group of companies 
which has interests in mining, 
shipping and hotels. The equity of 
PFL is entirely held by the promoters 
and other investing companies of the 

group. The Company primarily caters 
to medium and small term financing 
requirements of its client base 
consisting of mainly small and 
medium sized companies, based in 
Goa.   
 
Recent Results 
 
Despite marginal increase in lending 
book, the company reported a net 
interest income of Rs. 23.7 million in 
9MFY10 on account of continued 
pressure on interest spread during 
the period. Also, supported by Rs. 9.8 
million of income on maturity of 
Keyman insurance policy and also 
with no provisioning/ write-off’s 
required during the period, the 
company reported a profit before tax 
of Rs.  18.7 million in 9MFY10. 
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Key Financial Indicators 
  Dec-09 Mar-09 Mar-08 Mar-07 

 9M 12M 12M 12M 

  (Un-audited) (Audited) (Audited) (Audited) 

Equity Capital 90.00 90.00 90.00 90.00 

Net Worth (reported) 187.44 168.71 154.14 137.41 

Total Assets 269.78 304.05 320.89 410.01 

Total Income 42.26 44.97 62.71 53.54 

Net Interest Income 23.65 30.14 35.70 32.76 

PBT (reported) 18.73 21.94 25.84 21.35 

PAT (reported) - 14.51 16.88 13.99 

Average Yield on Earning Assets 11.35% 14.05% 16.34% 14.03% 

Average Cost of Interest Bearing Funds 9.20% 10.24% 12.40% 9.76% 

Gross Interest Spread 3.17% 4.94% 4.79% 4.96% 

Net Interest Margin 8.24% 9.65% 9.77% 8.79% 

Non-Interest Income/ ATA 3.37% 0.34% 0.82% 0.34% 

Expenses/ATA 5.09% 3.19% 3.45% 3.54% 

Provisions & Charge-offs/ATA  0.00% -0.23% 0.07% -0.14% 

PAT/ATA 6.53% 4.64% 4.62% 3.75% 

Cost to Income Ratio 43.82% 31.98% 32.55% 38.73% 

PAT/ Average Net Worth 10.52% 8.99% 11.58% 10.73% 

Dividend/PAT (reported)  0.00% 0.00% 0.00% 0.00% 

Dividend Rate[1]     0.00% 0.00% 0.00% 0.00% 

Total Debt/Net Worth (reported) (times) 0.38 0.72 0.95 1.75 

Capital/Risk Weighted Assets  63.90% 49.51% 51.56% - 

Tier I Capital 63.90% 49.51% 51.56% - 

Gross NPA% 0.25% 0.25% 1.84% - 

Net NPA% 0.22% 0.22% 1.58% - 
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